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ASX ANNOUNCEMENT 
 

30 January 2012 
 

Quarterly Activities Report – December 2011 
 
 
 

·  Drilling program commenced at the Dome 5 zinc-lead- silver prospect in New South 
Wales targeting 500m wide zone of high grade drill intercepts. 

 

·  Drill targets identified for 2012 drilling program for uranium at Nabarlek North.  
 

·  Drilling will shortly commence on Stuart Shelf IOCG  targets in South Australia 
 

·  GAA Wireline’s revenue is up 52% on first 6 months operations 
 

 
SUMMARY 
 
The planned second phase drilling program at the Dome 5 Mississippi Valley Type (“MVT”) zinc-
lead-silver project in New South Wales commenced in December targeting the 500m wide zone of 
high grade mineralised drill intercepts identified in previous drilling. Results are expected in Q1 
2012. 
 
Three new drill targets have been identified for the 2012 program at the Nabarlek North Joint 
Venture based on results of the 2011 first phase RC percussion drilling and geochemical surveys. 
 
Straits Resources Ltd has advised that drilling will shortly commence on UXA’s JV ground in 
South Australia on three newly defined geophysical anomalies for IOCG targets. 
  
UXA‘s wholly owned borehole wireline division, GAA Wireline, has made a significant turnaround 
with revenues exceeding 2010 levels by 52% for HY 2011. 
 
 
EXPLORATION 
 
Dome 5 Zinc-Lead-Silver, New South Wales 
 
The Company commenced an 8 hole, 2,800m mud rotary and diamond drill program at the Dome 
5 zinc-lead-silver prospect, located 50km northwest of Broken Hill on the Mundi Plains, NSW. 
Drilling is expected to continue through February 2012 with results available in March 2012. 
 



 
 

Figure 1. UXA Exploration Project Location Map 
 
 
 
This drilling program is following up on previous high grade zinc-lead-silver drill intersections which 
defined a 500m wide zone of higher grade mineralisation  which is open to both the west and 
southeast (Figure 2). The best intersection is in drill hole DF12 which intersected 3.0m of high 
grade sphalerite and galena mineralisation grading 15.8% Pb + Zn and 63 ppm Ag from 315.0m. 
A second zone of mineralisation, 5m below the high grade zone, returned 1.29m grading 6.88% Pb 
+ Zn and 20 ppm Ag from 322.76m. 
   
The new drilling program will step out from the widely spaced (250m centres) drilling to explore 
the possible NW and SE extensions of this zone, with an option to drill some infill holes to further 
define the zone. 
 
 



 
 
 

Figure 2. Dome 5 MVT zinc-lead-silver prospect with UXA drill hole locations (DF09 - DF15) 
 
 
About the Mundi Plains and Junction Dam Option Agre ement 
 
UXA has an option agreement to earn up to 100% of Teck Australia Pty Ltd’s (“Teck”) joint venture 
interest in a group of seven granted exploration licences at Mundi Plains and Junction Dam in New 
South Wales and South Australia subject to certain earn-back rights retained by Teck (see 14/9/10 
ASX release for terms of the agreement). The agreement includes the Dome 5 zinc discovery at 
Mundi Plains which was made by Teck, in joint venture with PlatSearch NL in 2007. UXA has 
agreed to an initial A$1.2M spend on exploration, targeting MVT style zinc-lead-silver 
mineralisation and IOCG-style copper gold mineralisation. This minimum expenditure commitment 
was reached at the end of the quarter. 
 
 
Northern Territory 
 
Nabarlek North (EL 24868) and Nabarlek West (EL 245 64 and EL 28245) 
 
Results have been received from the 20km² soil geochemical program which covers the south 
and south eastern sections of the Nabarlek North tenement. A number of areas of coincident 
anomalism are revealed when the results of the soil geochemical survey1 are integrated with the 
results of the radon alphatrack cup survey2 previously received. The strongest area of anomalism 
is in the south east corner of the Nabarlek North tenement and lies immediately to the west of the 
recent RC drilling programs’ anomalous results (Figure 3). This is defined by radon counts of 

                                                 
1 Soil geochemical samples collected from radon cup sites at 30cm depth and analysed at AMDEL using ICPMS and 
ICPOES schemes IC4M and IC3E. 
2 Radon alphatrack cup survey results analysed by Alphatrack (Canada) based on detector cups buried at 30cm depth 
and results normalised to 30 days exposure reported as tracks per square millimetre (T/mm2).  



>230T/mm2 (peaking at 466T/mm2) and soil geochemical values of U3O8 above 5ppm (up to 
16ppm) describing an anomaly 450m wide and 250m long. There are also two other areas of 
coincident soil and radon survey anomalism which define three target areas for drilling in the 
2012 field season, which is expected to commence in Q2 2012. 
 
The Nabarlek licences form part of UXA’s joint venture with RIL Australia Pty Ltd (“RILA”), a 
subsidiary of Reliance Industries Limited, a Fortune Global 500 company and India’s largest 
company by market value.  RILA holds a 49% interest in the licences and is contributing 49% of 
exploration funding.  
 
 

 
 
Figure 3. Nabarlek North results of phase 1 RC drilling, soil geochemistry and radon survey in the 

vicinity of the U40 Prospect 



 

 

 
 

Figure 4. Nabarlek North drilling targets for the 2012 exploration program 
 
 
 
Pandanus West (EL 24565)   
 
The tenement was granted to UXA in June 2011 and the work program was approved at a 
country meeting held with traditional owners in early July.  
 
Pandanus West also forms part of UXA’s joint venture with RILA and is situated in the Murphy 
uranium province near the Queensland border and is prospective for world class Westmorland 
or unconformity style uranium deposits. 
 
Pandanus West has been subjected to very little past exploration for uranium and much of the 
area is covered with a veneer of younger sediments. Data from previous airborne geophysical 
surveys has been reviewed during the quarter and UXA now plans to fly a new airborne 
radiometric survey over selected parts of the tenement early in the 2012 field season. This will 
lead to target areas for immediate ground follow up with geochemical surveys during the field 
season. 
 
 
  



 

South Australia  
 
 
Stuart Shelf – Straits Joint Venture 
 
The Stuart Shelf Joint Venture is between UXA and Straits Resources Limited (“Straits” earning 
a 70% interest). The joint venture includes 9 tenements for a total of 3,300km2 in the highly 
prospective Olympic Dam-Prominent Hill area prospective for world class Cu-Au (U) deposits. 
 
Straits completed a geophysical evaluation of the highest priority targets within the tenement 
package and heritage clearance surveys were successfully completed over a number of priority 
drill target areas in preparation for drilling. The drilling program, on three target areas, is now 
expected to commence in early 2012. Straits’ three drill targets lie on the Winjabbie East 
(EL4764), Oak Dam (EL4800) and Glenside (EL3470) tenements. The drill targets on 
Winjabbie lie close to an area of previous drilling which identified broad intersections of copper-
gold mineralisation as detailed in Table 1. 
 
Hole No Drilled by Year Depth from 

(m) 
Thickness of 

interval (m) 
Cu % 

WJD1 Western 
Mining 

Corporation 

1980 864m 56m 0.34% 

SAE11 Mount Isa 
Mines 

1990 1005m 94m 0.21% 
and 1123m 42m 0.28% 

07WJ01 UXA 2007 824m 42m 0.34% 
including    9m 0.80% 

 
Table 1. Historical drill intersections at Winjabbie (all holes were vertical). 
 
Drill hole 07WJ01 drilled by UXA in 2007 contained visible chalcopyrite and chalcocite copper 
mineralisation and tested a gravity target lying approximately 2.0Km north of SAE11 and a 
similar distance east of WJD1. 
 



 

 
 

Figure 4. Stuart Shelf IOCG JV Project, tenements and drill targets. 
 
 
UXA’s Winjabbie West tenement (ELA122/11, formerly part of EL3432), has been cancelled by 
DMITRE (formerly PIRSA) along with all other mineral leases in the Red Zone of the Woomera 
Prohibited Area, as access for exploration will be denied 100% of the time by the Department of 
Defence. 
 
 
 
 
 
  



 

BOREHOLE LOGGING BUSINESS 
 
GAA Wireline (GAA) 
 
UXA’s independently managed geophysical borehole wireline contracting division, GAA 
Wireline, has made a significant turnaround with revenues exceeding 2010 levels by 52% for 
HY 2011 (subject to audit).  
 
GAA’s financial performance throughout 2010 and early 2011 was severely impacted by 
continued heavy rains in Queensland, Northern Territory and South Australia.   
 
With favourable operating conditions together with the acquisition of the US wireline business in 
December 2010 revenues have increased by 52% to $2.3 million for the December half year. 
 
During the quarter GAA’s logging business in Australia has been working on long term logging 
contracts in the following diverse industries: 
 

Iron Ore in South Australia and New South Wales 
Coal and coal seam gas in Queensland  
Uranium in South Australia  

 
In the United States of America GAA continued PFN logging on two long term uranium projects 
in Wyoming and Texas. Work on another long term project in Wyoming has recommenced in 
January 2012 which, is expected to boost revenues further in the third and fourth quarters. 
 
GAA’s CEO, David Quinn gave a presentation on Prompt Fission Neutron technology at the 
U2011 Conference in Casper Wyoming which has lead to further requests for logging services 
from a number of potential clients.  
 
GAA is in the process of expanding operations in the United States, in response to increasing 
requests for logging services, and has placed an order to build a new logging truck which is 
expected to be delivered later in March this  year. GAA has secured competitive US bank 
finance for this equipment. 
 
 
CORPORATE 
 
The company also raised an additional $0.75 million via the convertible note with La Jolla Cove 
Investors.  La Jolla Cove converted $0.225 million of the note into 23,388,122 ordinary UXA 
shares during the quarter. 
 
GAA senior debt principal and interest repayments totalled $0.227 million, fully funded by the 
GAA Wireline operations. 
  



 

Forward Looking Statements 
 
The information in this report includes statements containing forecasts and forward looking information. 
Although UXA believes that the statements, estimations, projections, beliefs and opinions reflected in 
such forward looking statements are reasonable, such statements involve risks and uncertainties and no 
assurance can be given that actual results and outcomes will be consistent with these forward looking 
statements.  
 
 
JORC Compliance Statement 
 
Technical Information in this report is based on information compiled by Dr Russell Penney who is 
employed by UXA Resources Limited and who is a Member of The Australasian Institute of Mining and 
Metallurgy. Dr Penney has sufficient exploration experience which is relevant to the style of mineralisation 
and type of deposit under consideration and to the activity which he is undertaking to qualify as a 
Competent Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of Exploration 
Results, Mineral Resources and Ore Reserves’ (“JORC 2004”). Dr Penney consents to the inclusion in 
this release of the matters based on his information in the form and context in which it appears.  
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EL 4800 
 

ELA 222/11 

Replaces EL 3494 (granted 
15 Nov 2011) 

Replaces EL 3679 (expired 
17 Dec 2011) 
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1 This statement has been prepared under accounting policies which comply with 
accounting standards as defined in the Corporations Act or other standards acceptable to ASX 
(see note 4).  
 
2 This statement does /does not* (delete one) give a true and fair view of the matters 
disclosed. 
 

 

 
Sign here:  ............................................................ Date: 30 January 2012 

Company secretary 
 
Print name:  Graham Seppelt 
 

������
 
1 The quarterly report provides a basis for informing the market how the entity’s activities 
have been financed for the past quarter and the effect on its cash position.  An entity wanting to 
disclose additional information is encouraged to do so, in a note or notes attached to this report. 
 
2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in 
mining tenements acquired, exercised or lapsed during the reporting period.  If the entity is 
involved in a joint venture agreement and there are conditions precedent which will change its 
percentage interest in a mining tenement, it should disclose the change of percentage interest and 
conditions precedent in the list required for items 6.1 and 6.2. 
 
3   Issued and quoted securities  The issue price and amount paid up is not required in 
items 7.1 and 7.3 for fully paid securities. 



 

 
4 The definitions in, and provisions of, AASB 1022: Accounting for Extractive Industries 
and AASB 1026: Statement of Cash Flows apply to this report. 
 
5 Accounting Standards ASX will accept, for example, the use of International 
Accounting Standards for foreign entities.  If the standards used do not address a topic, the 
Australian standard on that topic (if any) must be complied with. 
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