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Quarterly Activities Report — September 2010

Option Agreement signed with Teck Australia Ltd to explore the Dome 5 Zinc-Lead-
Silver discovery in New South Wales. 4 ™ Quarter drilling program to target area of
previous Teck high grade drill results up to 0.85m @ 19.15% Zinc, 4.9 % Lead, 83 ppm
Silver.

Straits Resources Ltd signed joint venture agreemen t with UXA to explore UXA's
South Australian tenements. Straits has the rightt o0 earn a 70% interest in UXA's
tenements by spending $10 million on exploration ov er 7 years.

Northern Territory Nabarlek Exploration Licences gr anted - tenements strategically
located in world class uranium region and only 280 metres north of recent high grade
discovery.

Agreement to purchase U.S. high tech PFN logging co  mpany - transaction completes
UXA’s worldwide ownership of the PFN business and p rovides UXA with a borehole
logging business, to service the lucrative U.S. ura  nium industry

GAA successfully launches gyroscopic wireline tool in South Australia

Capital raising announced , comprising a share plac ement and a Share Purchase
Plan to raise $2.96 million

SUMMARY

Uranium Exploration Australia Limited (ASX: UXA) signed two landmark exploration agreements —
strengthening the Company’s exploration portfolio, diversifying the commodity base and reducing
exploration risk.

An option agreement was signed with Teck Australia Ltd which provides the Company with an
immediate drilling project on a new zinc lead silver discovery near Broken Hill in New South Wales.
Previous drilling at the Dome 5 Mississippi Valley Type (“MVT”) or “Irish type” zinc lead silver
discovery returned high grade intercepts up to 0.85m @ 19.15 % Zn, 4.9% Pb and will be a major
focus for the Company over the coming year. The agreement underlines UXA'’s strategy of moving
away from early stage exploration projects and acquiring advanced assets offering drill ready
targets.

In South Australia the Company signed an agreement with Straits Resources Limited who can earn
a 70% interest in nine of UXA’s exploration licences on the Stuart Shelf by spending $10 million
over 7 years by undertaking exploration for iron oxide copper gold (uranium) deposits.

In Northern Territory three exploration licences close to the old Nabarlek uranium mine in Arnhem
Land were granted. This project is part of UXA'’s joint venture with RIL Australia Pty Ltd, subsidiary
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of the giant Indian company Reliance Industries Limited. The Nabarlek North licence lies only 280m
North of a recently announced drill intersection of high grade uranium, 5.2m @ 1.34% eU;Og,
announced by Uranium Equities Ltd.

A heads of agreement was signed to purchase a U.S. high tech PFN logging company for
US$1.85m. This transaction will complete UXA’s worldwide ownership of the PFN business and
provide the Company with a borehole wireline logging business, to service the lucrative U.S.
uranium industry.

The borehole wireline logging division GAA continued to experience difficult trading conditions with
further significant rainfall though Queensland disrupting clients’ drilling programs. A new North
seeking gyroscopic tool was tested and successfully employed on a number of clients programs in
South Australia, principally with companies drilling for iron ore.

EXPLORATION
UXA continued its exploration programme across its tenements in Northern Territory (Figure 1).

The focus has been identifying and acquiring a new pipeline of drill-ready exploration projects
and the grant of the Nabarlek tenements in Northern Territory.
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Figure 1. UXA Tenement Location Map

Teck Option Agreement, South Australia and New Sout h Wales
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The Company signed an option agreement with Teck Australia Pty Ltd (Teck), a wholly owned
subsidiary of the major Canadian mining company Teck Resources Limited, to advance
exploration at Mundi Plains (NSW), Junction Dam (SA) and adjacent tenements for zinc-lead-
silver and copper-gold deposits.

The Dome 5 zinc discovery at Mundi Plains lies approximately 50km North West of Broken Hill in
New South Wales and was made by Teck in joint venture with PlatSearch NL in 2007. The
discovery was of Mississippi Valley Type or “MVT” (or “Irish type”) zinc-lead-silver mineralisation
in a flat lying zone at approximately 320m depth. The mineralisation lies close to the base of the
Adelaidean sedimentary sequences where they on-lap onto a granite dome (“Dome 5"). All of the
5 holes drilled within a one square kilometre area encountered sphalerite-galena mineralisation,
with two very high grade mineralised intersections (Table 1) (all holes were vertical).

Hole From To Interval Zn Pb Ag
ID (m) (m) (m) (%) (%) (ppm)
DEO2 327.3 328.3 1.0 13.9 8.0 75
337.6 340.6 3.0 7.0 0.2 4
DF04 328.2 329.1 0.9 2.54 0.03 7.3
DF05 337.1 337.4 0.3 8.62 0.41 8.3
DF06 317.2 318 0.85 19.15 4.9 83
DF07 340.3 341.3 1.0 0.05 1.05 8.2

Table 1. Significant drill intersections by Teck at Dome 5, Mundi Plains, NSW
See Figure 2 for drill hole locations

In addition to the discovery of MVT mineralisation in the Adeladian, Broken Hill style
mineralisation was also discovered in the Willyama Supergroup rocks of Dome 5 at some depth
(> 900m). There is also untested potential to discover a Kalkaroo style copper gold deposit with a
number of un-tested airborne magnetic anomalies on the tenements, very similar to that at
Havilah Resources Ltd's Kalkaroo deposit (62.5Mt @ 0.52% Cu, 0.48 g/t Au) which lies about
30km to the west of the Junction Dam tenement.
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Figure 3. Location of mineralised drill holes at Dome 5 zinc discovery, Mundi Plains
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Teck — UXA Option Agreement

Under the terms of the agreement with Teck, UXA will be earning into Teck’s interest in a joint
venture (“PTE JV”) with PlatSearch NL (PlatSearch) and Eaglehawk Geological Consulting Pty
Ltd (Eaglehawk). The PTE JV was established in 2006 between Teck and PlatSearch NL on
Mundi Plains EL6404 in NSW and also with Eaglehawk on Junction Dam EL4509 in South
Australia. Teck has earned a 51% interest in the PTE JV and has notified the other parties of its
intention to earn an 80% interest in the PTE JV. When Teck has earned an 80% interest in the
PTE JV, PlatSearch and Eaglehawk have rights to contribute or dilute to a royalty interest leaving
Teck with 100% of the project.

In 2009 Teck formed a contractual joint venture with Marmota Energy Ltd (Marmota) to explore for
uranium on Junction Dam (EL4509). Consequently UXA'’s rights under its agreement with Teck
exclude uranium. Marmota's exploration program on EL4509 is focused on discovery of
sandstone-hosted uranium in the cover rocks.

The following is a summary of the terms of the agreement between Teck and UXA:

UXA has the option to earn into Teck’s interest (the “Project Interest ") in the Proterozoic
rocks which underlie EL4509, Junction Dam in South Australia, EL6404, Mundi Plains,
EL7414 and ELA’s 3988, 3989 and 4032 in New South Wales. PlatSearch and Teck retain
the rights to the Phanerozoic cover rocks.

UXA must spend a minimum of $1.2 million on exploration, within one year, before it can
withdraw from the agreement.

If UXA spends $2 million on exploration within two years it will have earned 50% of the
Project Interest (which will be a minimum 40% in the PTE JV).

At UXA’s election it can spend a further $3 million to earn 100% of the Project Interest
within a further 2 years (total $5 million expenditure). Otherwise Teck can elect to earn
back 25% of the Project Interest (i.e. 50% of UXA's Project Interest) by spending 2.5 times
UXA’s $2 million expenditure, at which point a 75:25 joint venture would be formed for the
Project Interest where either party may contribute or dilute.

If UXA earns 100% of the Project Interest Teck can elect to earn back to 65% of UXA’'s
Project Interest, leaving UXA with a 35% Project Interest. Teck must spend a minimum of
2.5 times UXA’s $5 million expenditure to earn back this interest. UXA and Teck will then
form a joint venture for the Project Interest where either party may contribute or dilute. If
Teck elects not to earn back an interest or if UXA elects not to form a joint venture then
that party will retain a 10% Net Profits Royalty with respect to the Project Interest.

All of UXA’s expenditure will be considered as expenditure towards Teck earning its 80%
interest in the PTE JV.

The agreement is subject to signing of a Deed of Adherence by Teck, UXA, PlatSearch
and Eaglehawk and a Cover Rights Deed between Teck and PlatSearch, within 60 days of
the signing of the agreement. The Consent of the Minister for Natural Resources &
Development (South Australia) in respect of Junction Dam, is also required.

UXA shall be the operator and conduct the exploration on the tenements during the option
period, according to its own exploration plans.

UXA'’s final percentage interest in the PTE JV is subject to the elections of PlatSearch and
Eaglehawk under the PTE JV: for instance if UXA earns 100% of the Project Interest this may be
either 80% or 100% of the PTE JV depending on whether PlatSearch and Eaglehawk have
contributed or diluted.
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UXA's Exploration Program

UXA'’s immediate focus will be to follow up the very encouraging mineralised drill intersections at
Dome 5 with further drilling. UXA intends to commence a drilling program, subject to any access
requirements, in the 4™ quarter of 2010. UXA will also conduct an extensive review of all of the
exploration previously conducted on the tenements which includes historical discoveries of
Broken Hill style zinc-lead-silver mineralisation at Polygnum (EL6404) in NSW and the potential to
test airborne magnetic anomalies and ground gravity anomalies for Cu-Au mineralisation and
other domes for Adelaidean MVT style zinc-lead-silver mineralisation, similar to the Dome 5
discovery.

Northern Territory

Nabarlek North (ELA 24868) and Nabarlek West (ELA 2 4564)

Three exploration licences, located close to the historic Nabarlek uranium mine in Arnhem Land,
Northern Territory were granted to UXA at the end of the quarter. The grant of the licences follows
UXA'’s earlier agreement with the Northern Land Council on behalf of the Traditional Owners.

The three licences, EL No's 24564, 24868 and 28245, cover sections of UXA’s original two
applications Nabarlek North (ELA 24868) and Nabarlek West (ELA 24564) which form part of UXA's
joint venture with RIL Australia Pty Ltd (RILA), subsidiary of Reliance Industries Limited, a Fortune
Global 500 company and India’s largest private sector company. RILA holds a 49% interest in the
licences and will contribute 49% of exploration funding.

Highly Prospective Tenements in Proven Uranium Region

The exploration licences cover 221km? and share similar geological features with the former
Nabarlek open cut uranium mine and the operating Ranger uranium mine, also in Arnhem Land.
Nabarlek, located 7km south of EL 24868, is a high grade unconformity style uranium deposit which
produced 11,084t U;05 (1980-1988) at an average grade of 1.57% U;Og." Ranger, with an average
grade; of 0.135% U3Og, is the world’s third largest uranium mine, having produced 5,420t U;Og in
2009°.

In addition, UXA's EL 24868 lies approximately 280 metres north of a recent high grade uranium
mineralisation discovery, announced by Uranium Equities Ltd (“UEL”), which reported a high grade
intercept up to 5.20m @ 1.34% eU;0¢> at the company’s U40 prospect.

Exploration To Target Unconformity Style Uranium

UXA plans to immediately commence two airborne geophysical surveys; an airborne magnetic and
electromagnetic survey; and a Hymap hyperspectral mineral mapping survey over each licence.
The results of these surveys will be analysed during the wet season and field follow up will
commence in 2011. The licences include the main elements of unconformity style uranium deposits
in the area including geological units beneath the Kombolgie Sandstone, North East trending
structures and mafic dykes which show up strongly in the areomagnetics (Figure 4).

! Uranium Equities Ltd presentation"3Blarch 2009: www.uel.com .au
2 Rio Tinto plc Annual Report 2009: www.riotinto 1o
3 UEL ASX Release 24 September 2010
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Reconnaissance mapping will be undertaken in Q2, prior to the onset of the wet season and this will
include a field inspection of the south east corner of EL 24868 close to UEL’s recent uranium
discovery at U40.
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Figure 4. Nabarlek exploration licences, Arnhem Land Northern Territory over geology and
aeromagnetics (shadow)

Yambla & Harts Range U REE

Exploration field activities continued at Yambla (EL 26142), where UXA has rights to acquire a 75%
interest in the project from Cullen Exploration (ASX announcement 14 April 2010). The Yambla
project lies in the Harts Range, 140km East of Alice Springs, Northern Territory.

Uranium was discovered at Yambla by PNC Exploration in 1992, who drilled a number of holes to
test radiometric anomalies and outcropping uraninite-rich veins within amphibolite rock. Field work
by UXA has identified the presence of small (2-3cm diameter) uranium-rich nodular concretions
(possibly uraninite or pitchblende) in soils weathering from the amphibolite. High uranium values up
to 13.8% U3Og have been returned from sampling the nodules (Table 2). Mapping indicates that
PNC's drilling may have missed the main zone of uranium mineralisation due to the plunge of the
mineralised shoot. Additionally, anomalous values up to 2,820 ppm U3;Og, have also been returned
from epidote-veined and altered amphibolite and secondary ironstone within the amphibolite unit
(Table 2) at the Yambla Prospect.

Uranium anomalism is also known from outcrops of pegmatite dykes where the presence of heavy
rare earth elements (HREE) has been previously documented. At the Swallow-Hof prospect UXA
has traced an outcropping zone of pegmatite dykes over a distance of 1.7km containing anomalous
uranium and HREE (Table 2, sample 99054). One sample from the pegmatite also returned 305
ppm Tantalum and 375 ppm Niobium which is considered highly anomalous.

Three new exploration licences (“Harts Range” EL's 27850, 27852 and 27874) were granted to the
Company and lie adjacent to the Yambla project. The new tenements are 100% held by UXA and
cover a total area of 111km?” located within the Entia Pegmatite Field, considered to be highly
prospective for rare earth elements as well as uranium and in particular much sought after HREE
such as europium, terbium and dysprosium used in the manufacturing of permanent magnets and
power generators.

UXA has completed preliminary mapping, rock chip and broad scale stream sediment sampling
throughout the tenement package with encouraging and anomalous assay results returning up to
13.8% U308, 35ppm Th, 270ppm Dy, and 2900ppm Y for selected samples (Table 2).
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The Company plans to embark on a detailed stream sediment and soil sampling program designed
to cover the entire tenement package and identify potential mineralised sources of uranium and
HREE anomalism. It is planned to complete this program before the end of the year.
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Figure 5. Location of UXA’s Yambla Project near Alice Springs NT.
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iample Easting Northing Dy Er Eu Nd Th Tm Ce Nb Ta Y Zr U308 Rock Type
99054 518420 7427966 55 27 1.3 6 6 4.3 5 1000 375 395 65 310 | Pegmatite
99008 512633 7426521 33 17 7.5 85 5 2.2 110 10 125 235 22700 | Nodule
99025 515237 7428183 25 36 15 3 2 8.0 7 360 125 890 | Pegmatite
99057 518296 7428247 44 29 7.5 65 6 4.8 24 11 2 285 150 25 | Pegmatite
99026 515232 7428175 26 43 1.4 3 1 10.0 6 395 105 1140 | Pegmatite
99118 518427 7428009 40 60 0.6 9 3 12.5 19 450 185 395 700 295 | Amphibolite
99002 512650 7426448 110 55 26.5 285 17 7.0 47 320 265 | 138100 | Nodule
99119 518424 7428017 | 270 | 140 5.5 65 35 22.0 55 700 2900 160 1330 | Soil
99005 512703 7426985 2 1 0.6 7 0 0.2 13 140 12 8 25 2820 | Ironstone
99035 515543 7428111 6 5 0.2 2 0 1.0 6 375 305 41 310 485 | Pegmatite
99004 512447 7426215 6 3 1.8 21 0 0.5 43 26 85 335 | Amphibolite
99003 512447 7426215 7 4. 2.1 37 1 0.7 70 20 42 150 415 | Amphibolite
99121 515247 7428198 11 20 1.0 12 1 4.7 17 2 1 160 100 570 | Pegmatite
99001 512633 7426508 22 12 5.0 70 3 1.6 115 90 210 19000 | Nodule

Table 2. Rock chip sampling geochemical results for uranium and REE.
Samples analysed by AMDEL, Adelaide using press powder XRF: All analyses presented in ppm.

South Australia

A joint venture agreement was signed with Straits Resources Limited (Straits). Straits will assume
management of exploration on nine of UXA’s exploration licences on the Stuart Shelf, South
Australia and has the right to earn a 70% interest in the tenements by spending $10 million on
exploration over a period of up to 7 years.

UXA has explored for iron oxide copper gold (uranium) (IOCG) deposits on the Stuart Shelf since
2006. The best drill intersection was 42m @ 0.34% Cu from 824m depth in drill hole 07WJ01 at
Winjabbie. Three of the tenements were formerly part of UXA’s joint venture with Reliance
Industries (Australia) Ltd. The nine tenements included in the Straits joint venture are EL3430
Playford, EL3432 Winjabbie, EL3679 Playford South East, EL3470 Glenside, EL3494 Oak Dam NE,
EL3866 Chinaman Hat Hill, EL4437 Halifax Hill, EL4438 Lake Torrens East and EL4397 Lake
Torrens.

Under the terms of the joint venture agreement Straits will be the manager and operator of the
exploration. Straits may withdraw from the joint venture after it has spent an initial $1.5 million on
exploration over two years. If Straits earns its 70% interest then UXA will have the right to contribute
to the joint venture to hold its 30% equity position.

The Company has surrendered 7 exploration licences on the Stuart Shelf which are not included in
the joint venture with Straits.
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Western Australia — Canning Basin U

UXA has assembled a package of five tenements covering two large airborne uranium
radiometric anomalies emanating from outcropping Triassic and Jurassic sandstone units in the
Canning Basin, 120km South East of Derby, Western Australia and close to a major sealed
highway. This includes agreements with Rey Resources Ltd and Paul Askins concerning the
Myroodah and Mudjalla uranium projects respectively (Figure 6).

Negotiations have continued with the Kimberley Land Council over access agreements and
whereas in principal agreement has been reached this has not been finalised. Discussions are

also being held with the National Native Title Tribunal concerning the granting of several
tenements in the Canning Basin (EA 04/2000, EA 04/2014).

Figure 6. Location of UXA’s Canning Basin exploration projects

BOREHOLE LOGGING BUSINESS

Geoscience Associates Australia Pty Ltd (GAA)

The bore-hole logging business continued to be adversely impacted by very wet weather in
Queensland during the quarter which postponed or caused the cancellation of a number of clients
drilling programs. A new North-seeking gyroscopic tool was successfully tested and has performed
well on a number of clients iron ore drilling projects in South Australia and New South Wales.
Strong interest in the Company’s Prompt Fission Neutron (PFN) tool has continued in South
Australia.

Purchase of assets and business of US wireline logg ing company to expand PEN
business into North America

The Company signed a heads of agreement for the purchase of 100% of the business and assets
of the specialised Prompt Fission Neutron (PFN) borehole logging business from Geolnstruments
Logging LLC (GIL) situated in Texas, USA.

The purchase will complete UXA’'s ownership of PFN technology and logging worldwide and
provides the Company with a fully operational borehole logging business in the United States,

43a Fullarton Road Kent Town SA 5067 Australia T: +61 8 8363 7970 F: +618 8363 7963 E: info@uxa.com.au W: www.uxa.com.au



which is currently providing PFN logging services to a number of clients, complementing UXA’s
Australian PFN business.

The purchase of a US based logging business represents a significant growth step for UXA
enabling it to extend its PFN logging and service business to the expanding uranium mining and
exploration industry in the western United States and beyond.

Under the terms of the agreement signed with GIL’s owner John Turner, Geoscience Services USA
Inc (a wholly owned subsidiary of UXA) will pay the total cash price, subject to due diligence, of up
to US$1,875,000 for the assets and business, which includes three fully equipped and operational
PFN borehole logging trucks, a number of other service vehicles, assignable operating licences,
staff, logging contracts, 13 gamma and PFN logging tools. UXA has paid a non-refundable deposit
of US$25,000 (part of the total consideration) and has ninety days to complete its due diligence and
financing, gain any approvals required and prepare a mutually acceptable fully termed agreement.
US$400,000 of the consideration, attributable to PFN logging tools, will be paid in 12 equal monthly
instalments from the completion date.

In January 2010 UXA completed the purchase of the worldwide PFN intellectual property and
manufacturing business from Jim Turner and Geolnstruments Inc in the U.S.

The PFN borehole logging tool is unique in that it directly measures the content of uranium in
boreholes, overcoming the problem of disequilibrium which limits and may even mislead the
interpretation of uranium concentrations using only gamma logging tools. PFN tools are being
extensively used in Australia and the US to establish uranium grades at a number of uranium mines
and exploration projects. PFN technology is becoming increasingly utilised within the North
American and Australian uranium mining and exploration industries, and played a significant role in
the discoveries of two of Australia’s largest uranium deposits, the Beverley mine and Four Mile
deposits in South Australia.

CORPORATE

Immediately following the end of the quarter the Company announced a capital raising program to
raise up to $3 million to fund the acquisition of the assets and business of Geolnstruments Logging
LLC in the United States of America, to fund drilling at the Dome 5 zinc project and for working
capital.

The capital raising is comprised of a placement to sophisticated investors of 24,000,000 shares at 4
cents each to raise $960,000 (now completed) and a Share Purchase Plan, inviting existing
shareholders to each purchase up to $15,000 worth of new shares at 4 cents each, to raise $2
million. Any under subscription in the SPP, up to $1 million, is underwritten by Martin Place
Securities. The SPP will close on 5™ November.

The Company’s Annual General Meeting is to be held at the Amora Hotel Jamison in Sydney on 18
November 2010, at 11:30am.

JORC Compliance Statement

Technical Information in this report is based on information compiled by Mr Simon Powell who is employed by
Uranium Exploration Australia Limited and who is a Member of The Australasian Institute of Mining and
Metallurgy. Mr Powell has sufficient exploration experience which is relevant to the style of mineralisation and
type of deposit under consideration and to the activity which he is undertaking to qualify as a Competent
Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves’ (“*JORC 2004"). Mr Powell consents to the inclusion in this release of the
matters based on his information in the form and context in which it appears.
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Mining exploration entity quarterly report

Appendix 5B

Introduced 1/7/96. Origin: Appendix 8. Amende¢d/a7, 1/7/98, 30/9/2001, 01/06/10.

Name of entit

URANIUM EXPLORATION AUSTRALIA LTD

ABN

65 112 714 397

Quarter ended (“current quarter”)

SEPTEMBER 2010

Current quarter Year to date
Cash flows related to operating activities $A'000 3 months
$A'000
1.1 Receipts from product sales and related debtors - -
1.2 Payments for (a) exploration & evaluation (141) (141)
(b) development - -
(c) production - -
(d) administration (237) (237)
1.3 Dividends received
14 Interest and other items of a similar nature 23 23
received
15 Interest and other costs of finance paid -
1.6 Income taxes paid - -
1.7 Other (provide details if material) (396) (396)
(751) (751)
Net Operating Cash Flows
Cash flows related to investing activities
1.8 Payment for purchases of: (a) prospects
(b) equity investments
(c) other fixed assets
1.9 Proceeds from sale of: (a) prospects
(b) equity investments
(c) other fixed assets
1.10 Loans to other entities
1.11 Loans repaid by other entities
1.12 Other (Joint Venture funding) 190 1P0
190 190
Net investing cash flows
1.13 Total operating and investing cash flows (561) (561)
(carried forward)




1.13 Total operating and investing cash flows (561) (561)
(brought forward)
Cash flows related to financing activities
1.14 Proceeds from issues of shares, options, etd. (34) (34)
1.15 Proceeds from sale of forfeited shares -
1.16 Proceeds from borrowings - -
1.17 Repayment of borrowings - -
1.18 Dividends paid - -
1.19 Other (provide details if material) -
Net financing cash flows (34) (34)
Net increase (decrease) in cash held (595) (595)
1.20 Cash at beginning of quarter/year to date ®|60 2,600
1.21 Exchange rate adjustments to item 1.20
1.22  Cash at end of quarter 2,005 2,005
Current quarter
$A'000
1.23 Aggregate amount of payments to the parties includétem 1.2 119
1.24 Aggregate amount of loans to the parties includeteim 1.10 -
1.25 Explanation necessary for an understanding ofrHmesactions
Non Executive Directors’ Fees and Managing Diréstogmuneration
2.1  Details of financing and investing transactiaméch have had a material effect on consolidated

2.2

assets and liabilities but did not involve cashvBo

N/A

Details of outlays made by other entities talggsh or increase their share in projects in Whie

reporting entity has an interest

N/A

Add notes as necessary for an understanding gbaiion.

3.1

3.2

Amount available
$A'000

Amount used
$A’000

Loan facilities

2,700

2,700

Credit standbgrrangements

$A’000




4.1  Exploration and evaluation 1,100
4.2  Development -
4.3  Production -
4.4  Administration 500

1,600

Total

Reconciliation of cash

Reconciliation of cash at the end of the quartsr (a | Current quarter Previous quarter

shown in the consolidated statement of cash fldavs) | $A’000 $A'000

the related items in the accounts is as follows.

5.1 Cash on hand and at bank 17 144

5.2  Deposits at call 1,988 2,356

5.3  Bank overdraft

5.4  Other (provide details) 100
Total: cash at end of quarter(item 1.22) 2,005 2,600

Tenement | Nature of interest Interest at | Interest at
reference (note (2)) beginning | end of
of quarter | quarter

6.1  Interests in mining EL 4396 Surrendered 100% -
tenements relinquished, | £| 4406 Surrendered 100% -
reduced or lapsed EL 4436 Surrendered 100% i

EL 4398 Surrendered 100% -

6.2 Interests in mining EL 24564 Licence granted - 51%
Fe“eme“fjs acquired or | E| 28245 Licence granted - 51%
nerease EL 24868 Licence granted - 51%

EL 27852 Licence granted - 100%
EL 27 Licence granted - 100%
850 Licence granted - 100%

EL 27874




Description includes rate of interest and any regéon or conversion rights together with prices atates.

Total number

Number quoted

Issue price per
security (see note
3) (cents)

Amount paid up per
security (see note 3)
(cents)

7.1

7.2

Preference
securities
(description)

Changes during
quarter

(&) Increases
through issues
(b) Decreases
through returns
of capital, buy-
backs,
redemptions

7.3

7.4

Ordinary
securities

182,203,337

182,203,337

Changes during
quarter

() Increases
through issues
(b) Decreases
through returns
of capital, buy-
backs

7.5

7.6

Convertible
debt securities
(description)

Changes during
quarter

(&) Increases
through issues
(b) Decreases
through
securities
matured,
converted

7.7

7.8

7.9

7.10

Options
(description and
conversion
factor)

505,000
9,500,000
2,780,000
3,240,000

Exercise price
17 cents
20 cents
20 cents
20 cents

Expiry date
30 Jun 2011
3 Dec 2014
19 Feb 2013
30 June 2013

Issued during
quarter

Exercised during
quarter

Expired during
quarter

7.11

Debentures
(totals only)

7.12

Unsecured
notes(totals

only)




Compliance statement

1 This statement has been prepared under accoyniitges which comply with accounting
standards as defined in the Corporations Act ogragtandards acceptable to ASX (see note 4).

2 This statement does /does n(telete oneyive a true and fair view of the matters disclosed.

Sign here: Date: 28 October 2010
Company secretary

Print name:  Graham Seppelt

Notes

1 The quarterly report provides a basis for inforgnihe market how the entity’s activities
have been financed for the past quarter and tleetesh its cash position. An entity wanting to
disclose additional information is encouraged t@sdpin a note or notes attached to this report.

2 The “Nature of interest” (items 6.1 and 6.2) ud#s options in respect of interests in mining
tenements acquired, exercised or lapsed duringefiaating period. If the entity is involved in a
joint venture agreement and there are conditioasqatent which will change its percentage interest
in a mining tenement, it should disclose the chasfgeercentage interest and conditions precedent
in the list required for items 6.1 and 6.2.

3 Issued and quoted securitiesThe issue price and amount paid up is not requiré&ems
7.1 and 7.3 for fully paid securities

4 The definitions in, and provisions &ASB 1022: Accounting for Extractive Industraesl
AASB 1026: Statement of Cash Flagply to this report.

5 Accounting StandardsASX will accept, for example, the use of Internatl Accounting
Standards for foreign entities. If the standamsisoudo not address a topic, the Australian standard
on that topic (if any) must be complied with.



